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Table 1- Share of Company Cars in the New Fleet among Developed Countries

Tabie 1 New company cars Share of company cars in new fleet (%)

Germany 42
Denmark 27
Italy 10
- . Ireland 75°
Source: European Commission
Directorate General for Netherlands 45
Environment (2002) Finland 36
* Provisional data Sweden 50
" Derived from the database of ~ United Kingdom 35
car registration at the Ministry of — [grae]® 56
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Table 2 - Risk of Dying in a Car Accident by Transportation Mode

N DY N MP»n
myy  »n 100 NYOI NP 1D 100 9 DY NN MIPN AANNN SYNNHN
YD)
1.4 0.06 DIVIN
6.0 0.1 317
12.4 0.4 MNON
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.DYINNN 92 19) 29D TINDA NNINAY PN YD NDYY

NIND T MNNHNNY NN 1.10
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DDA NNMIANNN 990 NPIDN 9 DY 2000 MW PHININN NN - 3 NYav
Table 3 - Global Energy Consumption in yaer 2000 by Transportation Modes

5551 YMN NN NN 772NN SYNNN
172NNN MO

44.5 079 109

1.6 Y017 2199

16.2 M7 NOPRYN

8.8 NPNPI NPRYN

6.2 DIVIN

1.5 n1o7

11.6 LN

9.5 MIN

.(IPCC, 2007)

N8 HNX .3 1YV NMNIINN NN VI ADIN DY ONIYNHYNN IPIN IR MINID 1N
DIDVINM DIOX-1TN 2971 IWRI 44.5% 1PN NNANNN MND D71 Y0190 257N IYW MININN
TN Y92 DOYONN NYIDI G710 NN NVION NN N NPIPN ,NNT DY TN .7.8% P TN DI
NNANNN SYNNIND TAR D32 YWD NIIDY YNIN DOVN NI YITTY T ,NTNANNN SYNNINND

99N

MHRHNNN NYOIN TYHNY TIPOYN NPINKI NINWNT XN NNANNN DINN THPYNNN MPYN
DOVINY MPNIAN HY DOWOWN NNINNN MOIWN 911 SN TN PRVWNN .NIRD NTD
MYYAN NN THN 9YIN TUNN DY DM DM NNIANNN OYSNN 29 DIVIY

MaNnN

YDDIAN DMIANNN DOPIT NDIYW MIAPY MINNN-1T NS NINYY 21990 NPH XN 1NN
WM 46% DIINMY PINHN VT YINSN MV TON 22% INIWA NPNINN IV 2001-1 19N
1NANNN WY YNIINN NINNN-1TH JANIN MVLIYY NPY 1YY ,1998-1 .NPVLID NPNONN

(Y1912 WA NV 2.0) YTPRN TINPRIY NT DY (MNL 2.3) HNIVAI
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ININN N 1Y ,NPNN NPMYY NPNIN TNV NPIMYRYIRN MIPOIN 1N ,NTAYY MY OIN
199 PYNN MY NPLINTIN MPDIN DI 1IN ,WTNN IPOY IR MIXHH) MHNDN Mywa
NPNPNN NMYYN NN MINIY I 1 PR .M NPNYN NHPNA TNNN 9Y INP2 MYPawn

ANIND TIVN YT DY AVINY Y90 PNINDT ININD PON IMANNN NIWN DY

SNV 31PN AN )1 HNRD DNANHN MIIPN HY NPHYIND MNIYN - 1 9PN

Figure 1 - Transport Externalities as a Precentage of GDP

T N'YUDIN NN W
| 0'WId NPITNNI N2
AT |TAX WA
D'77X 'Y

IR DIN'T

wun

NRIRIF 4D

2.5 2 1.5 1 0.5 0

2008 DONN MY : DONINN NPN

6 N NYYNYY DXONN MY DY 1IWIN 195 NYNIN NNIANDN NIIWN DY NPNNONN NMDYN TO

.2008 M) 9% ;MY @ TINDM 61 52 NTHNN ININD D DOINN
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1212 NN2NNN NIIWN TW NPNNONN NMDYN
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(3594 YW NIVa 17 3999913) DIV NN SYNNNI NPDI 29PN — 2 PN

Figure 2 - Annual Kilometrage of Different Land Transportation Modes (million Km)
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(2006 ,P>T8) TOIN) 791 2195 5T 71T02

MNYYN MIAVNI GNY YISV 2.2

DYPYOYNN NAIN) 2972 WIDIWN MNWN PIND NAVINKD NMINM DIPINND ,PYTN MINXINY )11
D) 9Ty widw 181 (Cohen-Blankshtain, 2008) 2572 winywn Sw mbyn YN N DMINHN

DV ONDAA PN IO NNY YT NYDIT NN 2DV POIT 1592 ,0Y 1DIH2 ONMINIA

.19V 2579 NNYTA DYON

2595 wyp*an 3.3

ANND OMINMN 257 NI TN DY ONIKY PN NYPYNL TNND ITYM TN vIddwn MY

MPTH 2172 NNNIN ONN NN PXOYNN NIAY O) .NTIAYN DIPNN 2157 NYAPY YDVPIVN
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2590 NYON v AN 1N Nop N H93aw nyv (2008) Gutiérrez Puigarnau and Van Ommeren
TVIIVO ¥ AN IMYNYNT 1OVN NIVNY NN VNI TINY 257V NN NN TN
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D95 ALY MPYN DI .THNY 2599 1P 900 NMINADA TINND TN 159 DY NHMPN NOMNIN
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TIONAY 1D NNYT TN 259 DY MDD NPTN DY 109y D195 YMYN MPYN ,7252 >09

mwn Mmynw Gutiérrez Puigarnau and Van Ommeren o on N9 PR mMdTn 1132

.Y 1 TAINODD 20-5 1N N9 NN
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TN OV ONIVUN DNN NYY ,TINND 29710 PNNN YAV 25771 NAVN PHA TAIWD NOPIN NV
NAVIND TN 259 DAPNN T2 DY IO HINMVYN NOIDNN TN 259 DY DIWNN ONN N

: N2M 1IN

net _income =m—a(m+ af) o

S IUND
VY2 DY M

YWD ONN NV

TIINN 25970 DY NWoIN PPN f

TINXN 25970 DY NYIIIN NN DY 02NN OnN N I

, M99, 0.22 wn T 5w aoyw nnT Gutiérrez Puigarnau and van Ommeren, (2008)

STIAN 299 HaAPNn T2 DY DN NIMNN NDIDND DXAONND NININN DY NYIIIN PNNN 22%

-3 MY 95,995 NI 17,000 7N YIMN TINY 159 DY NYOIN NN 2007 5 D) ,THINNA

D97 MNXIND NN TIN NT DIFD TN DY D2 NNN NDIDNY DXAONNND 17 3,700
Gutiérrez Puigarnau and van 1959yv 02woN 299 .TINY 257 SY INPINNI INPOION DY

99¢ MV NN YV NYIYIN PNINNY DRNNA [T SW MPPV9IRD 1Dy (2008) Ommeren

.1252 22% - DY DI NI 51% NvnD PIN

19091 3.2

N9 YW NIVNN .MV TINY 297 YV NDIIN NN NDPH NPT NYNIA 1999-2
NALNN NPT PPIN NPV MYSNND TV YW NYOIN SYNHN NN JOIN DY YownD NN
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NN DIPNKD AWINKD ,MINKD 111 NNNIIN DIV YN ,257N NAVN PHA T NPPIN MY
DVNIN NI NNNAIN MIAPYA SNV MNPVYN IPNNN 15%-35%-5 P2 yIY NNV 1571

.DNM0N 227 YY YOPY ,NNVN TINN >IN DHRN NPY NN DYPN
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19

MY NYOND WHRYNN DINKRD YIAP) T8I NV 4 N2V .1% YW NMYY NI MOLIYIN YA

POTN NOY MYYAN PNMY DRNNA NP

15795 ,4 19202 MIXIY INNY Y3 . DY DIPOTI DOYNNM 237 19D P2 MNIAN YY) 90N
NNIY DINNND YDDAN NYWH TayN 090N 3% DY NIDINA ONND YT HY DOYINN
NN NNT .35%-1D N KD TR ,(18% NIN DT 2979 XINNDNN 21NN INIDI) DNYY MOLIYN
D13”N ,70M»PY CO2 MYIYY HY INY NI NN PXARNNY DOLVVY G DY H1¥T 157
DXPYT2 DOYNNN 2157 DD OINK PNX NI DY AN MNTI NMND OMIPNN M2

MVYYAN NPT O DY DNY DIRNNN NYWD DN ,1%-2%- DY NNNIND DINIT OMDVITVIN

PIIN N0 MYLILON NN HY NPT ,NDYPIN MY 2IVWIND WHRYNN HNRN - 4 NHAV
Table 4- Percentages Used for Calculating Value Charging, as a Function of Emission Quantity

and Fuel Type

PoT N0 (n7p/07)) CO, ML
D P,LH,B,C

18% 15% 140
19% 16% 145
20% 17% 150
21% 18% 155
22% 19% 160
23% 20% 165
24% 21% 170
25% 22% 175
26% 23% 180
27% 24% 185
28% 25% 190
29% 26% 195
30% 27% 200
31% 28% 205
32% 29% 210
33% 30% 215
34% 31% 220
35% 32% 225
35% 33% 230
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PoT N0 (n7p/07)) CO, ML

D P,L,H,B,C
35% 34% 235
35% 35% 240
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PZanpbliv N

PN
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7252 "Y0VPON
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O W T m r| 9 o

bi fuel-5 90
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210 Pa MmN v (Type Approval Test) 11 10205 11257 N JINN T 5y Munn nynd
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v1ap 9 (Registration certificate — VC5) 21590 Yv 01w In nTiyna Y953 PN .apd>Tan
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.19yN 2,000 ,1,400-2,000 70D 1,400
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P72 9201 °NYA YNIY OY N3N 259 H1725PY NIVIN23 DN 1901 - 3 IMN

Figure 3 - No. of Drivers in Britain Who Receive Employer Provided Car with Unlimited Fuel
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Table 5- Relative Portion for Calculation (B), as a Function of Annual Kilometrage

MY NS WHYND NNNRD | (07P) DOMIVA NYIDIN 9PN
1207

26% 15,000 Ty

20% 15,000-24,999

11% 25,000-40,000

7% 40,000 5yn

Black ,2008: 1pn

TOD DONNN2 2AWVINKD N IIIXY NPPIN MNY NPLIWANN MXXIND NVOY 1MV NVIVIA

.2592>09970 YINPWN HINKY,NPIYINN NINIIND

:2IWNN NNON
(A*B)-C  (3)

(IUND

NYIYINT MNRNN TO -A
VINIWN TO TINN 1592 50970 VYN INN — B
(D9 DN TN T DY VY DIMOWN -C

259 YV NP HPOION MDY AN O XD 157 HYW NAPNI - NPOWINN NINNIND TO NP
MNSN J DX MO ,POT ,APNNN 0PN — HY92 MIXNN 1N 99D NHann mbdyaa

29 DN — MOIVIN

NVIDIN NYY NN 100%-2 NP Y0I9N YIDWYN MYV : 1572 Y097 VINOWN NV NYIap

PN TN MPNNM D09 DIV NIXNI NIMN NPPOY MYV MY’DI] NN .NPPOYN

MDY HY 17VX122 NNYPY 1D NNIT NNNIT YSID MWIT 1999 INND MYNYI MYIVDING D)

NINO NNNONA NV MY INAY NHY NPIPNN NPNDIADN MOOVYNN MNIND DITINY D199

.(Black, 2008) non51n »Dnn nuywa DOPY MY DMNNTHIN
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Table 6 - Emloyer Provided Car Taxation Policy in Different Countries
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NIVNI NNPIY AUR | 1IND 2591 vidwn
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;MY T 209N
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D»POYN MNOIN




27

93,7V ,NTIAY DIPNN 1970 THI MDD HY MPYN AW KD ODwWN NIV 27NIND 72N
2590 OINNA TV N NNNAT IPMNY DTN NPTHRN NN 6 NYIVI MNIY )MV

NN NPNONY NN KXY NN NIVN .DMNDIAD DOVINONX YY NDDIANN ,NTIAY DIPHN
NN DX PN NN DY AT WIATOY QR DY 12570 NO NN NNV DX D 1597 0D 990N
IYPNA IXIN PP MNTRPNNY NDIXN RO YD NT 2DV 920 M1APY 1N 2D NNTI ,NIYOYD
NINOYN YT DY - POPYI D) YNINNY NP1 NN Y2572 VIOIWN DY NYAWN D PN 1wN M
(MH1Y>92 HH15) MY MPTHI DY DOVPN JIN N OINNA .NPDVITVINN NPXNND KV PIP

210991 1599 NPVITVIN DT DYTAIY DY NYIN TTIVY DITYPNN - DITYN



28

DRIV ANNN — 4 P9

NN NI 7 DDAV OVIN 29N N DTS NYIND MIPOYN NNANNN OYNNIN ONIYAI
INIYI NTIAYD NYIND NYOIN SYNNIN NMNDIND

INIWIA NTIAYY NPINA NNIANN SYSNIN — 7 NYAV

Table 7 - Modes of Commuting in Israel

720N NON nyon Y9I9)-yT 199N
NN
16% 62% 6% 3% 13% HNIYI NTIAYY NYID

2007 ONY : NPN

19IN2 DDA, NNV NTIAYD NYINA NNIANDN PYNNN NMNOINN DY PNVTND PYY INNYNL NN
P9 PNV 109102 8 NY2AVLA MNIY YNNIV 9D .1PNN NNIANN DY TN PV 257 DY NIND 1D
25099 2992 NTYY DN 36% TN IMKN 927 7079 2972 NTIAYY DI 12%

1930593 ,1973992 NIAYY NYINA NNANN SYNNN — 8 NHaL

Table 8 - Modes of Commuting in London, Britain

INN 13157 | DIMVIN NN | NN
4% 36% 11% 41% 8% PIND MNX DI
4% 72% 9% 12% 4% NN 159”2

2004 .London Walking Plan : 91

PYND .MM NPNIXN NPIDYI NANT MNIYW MY 1) DRI 09 2592 NTIAYY MY>OIN
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DMNNANM YN 9GP0 NN PIN NT P19 .NTIAY DIPHN 157 DY NYOINN NNSYNN

INIVNMI

INIYIA NYDINN 979N 4.1
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NP, ONIY NPTHY RNV PITNIZA DHNNN MDY 1112 MIT MDD NNINNN SYNNN NNDANNL DY 3
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Table 9 - Share of Company Cars in Total privet Cars, by Price Group and Model Year

o8 DAY 'R AYIaD YA, oYY 255 %95 30T TINE OYTIEY 339 Yey s

03T N

aMne 2003 1y 2004 2005 2006 2007 AP
6% % 13% 10% 36% 03% 1
15% 2% 23% 47% 3T 02% 2
5% 2% 11% 12% 15% L6% 3
44% 1% 23% 8% 46%% 40% 4
8% o4 16% 5% 30% 31% 5
10% 2% 18% 7% 33% 0% 6
17% 8% 27% 5% 46% 30% I
12% 3% 19% iT% 47% 31% 2T

2008 ©DONN MY : PN

12592 VINIWN TAIYY WY 11YDI5570 PNININD NAIVY NN NYYNID NODN TIINRY TYN VIV MV
NNN,NNDN D25 ,72¥2 ¥aAP)I MNWYN L2592 TN NYYY Y0I9N YINOWUN NDM TIN,Taynn DY
NN NTIAYN DIPNY NYDI LTIV NN WHRYH INIDN MYWI) NTIAYY WHvn 1590 NNINN

YTIVNI NXIVNI DOVY) INTIAYY T2 DY NIPNA POV 12T DD 1YY DYDY NAVN)
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2599 NH2NN DM 25971 DD YD NN DTN 19872 NYNIAY NH2NND 209 MDA NHNDI
VTN 1NN 19H 2590 TIYY ONNNA NAVN NV YAP) NNIIAP DODY 207 MNP 8 WaAP) PN
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2599 NYAPIY PNNN NXIAP 29D YaPI ,NDION DN WON TNXD TV MWD THMNY 1571
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NI Y079 2572 NYIDIN 29PN DY N9 NV NN PR IN DNM ,19NT NMINY 1N



31

2006 MY - 259 MNP 29Y YNIYN MY NNDYN

PYNY HMYNYN Y0005 TIY MDY NPNNON NMIDY NN 92NN VIIYD 1D 711aNN IND
.172N 297 Y IdWN MY DY 2NN 19IX DX WTNN 1IN DXONN MWIA 2006 MV DNN
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.10 1202 MNID MW 295,519 IRKINT XNND DY DN DMNHWN
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Table 10 - 1,600 cc Car Maintenance Expenses by Annual Kilometrage

' 40,000 P 20,000 1P 15,000 NNSINN PYO
9,280 9,280 9,280 (7>2>7 NNJ) PN NN
1,294 1,294 1,294 MY
3,924 3,924 3,924 VI ML
1,766 1,766 1,766 NN NMY?

16,264 16,264 16,264 MM1ap 57N
12,683 6,341 4,756 DY95M DMNPIN
1,344 672 504 DOPNY
20,000 10,000 7,500 ot
1600 800 600 nmv
35,627 17,813 13,360 NNINWYN 57NO
51,891 34,077 29,624 259 MINXN I'ND
4,324 2,840 2,469 NPYTIN MNHN I'ND
2,277 2,991 3,467 NO»n MY
1,870 2,176 2,381 NI NNNNRIY | wydw
YN

1,290 1,290 1,290 | (2 n%11p) XNON YINOYW MMV

.2007 ,0°0nN MY : NPN

N, PNNH NINN 2572 YIOWN MY NN D) Y913 Y0990 YW PAa 120NN NN

2191 PIT, N0V APRNN IMSY MW NNX MV

MY 2IWN .PYTH NDY YN NA) ,2977 NDY DN 297 MXIAPY INIWI YaP) WIDWN MY

D1 Y9989 2593 VIDOWN MY T ,AIYIDIN PO IO INNWN MMDY 995 55pwn 1K vinwn

DMV D9PPNA PV NYIDID ONNNA 4
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NIAYNI NP KDY OV NAVNN NAND ONXIN 71P7> XD WINOWN NV NN 11NN TONN Mo
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Table 11 - Value of Private Use according to the 2007 Reform

2011 N 2010 NN 2009 N0 | 2008 NN 25970 NN
TN
2,310 1,960 1,610 1,410 5pw 92,000 Ty | 1 n¥ap
2,520 2,150 1,780 1,570 [ 1y Spw  92,001-n | 2n¥ap
5pw 111,000
3,240 2,880 2,520 2,160 [ 1y Spw  111,001-n | 3n8ap
Spw 130,000
3,880 3,460 3,050 2,630 [Ty 5Spw  130,001-n | 4 n8ap
S5pv 147,000
5,380 4,810 4,250 3,680 [ Ty Spv  147,001-n | 5NN3P
Spw 191,000
6,960 6,200 5,450 4,700 [ Ty Spw  191,001-n | 6n8ap
Spw 273,000
8,950 7,970 6,970 5,970 oy 273,001-n | 7 N¥1ap

2007 ,0°000 MY : NPN

NV MNPV (NDIDA DXDIN NTYNI NIVINX N NNPNA DIDDIN NTYY 171 ,NPII0N DL MIATY T >

(2007 ,921212 19) NPOWNN ,1DD51 /0 NIV DN DXDIN NTN
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2010 1 YN »INIY Y1199 9aun
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1-1-2010m NN ,2990 9PNNY OXNNA NTIAY DIPHNI 29997 YINIYN MY NPT - 4 TN

Figure 8 - Charging Personal Use Value according to the Car Value
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02YN TIND HNIYIA DAY DIPNN 2999 DN NPT — 12 NYav
Tablel2 - Employer Provided Car Taxation Policy in Israel throughout the Years
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DNV 4 TUNI VIV NV
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DINOPY 2IWIND MNP DTN VIDIVN
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Figure 5- Comparing Kilometrage of Employer Provided Car and Private Ownership Car (1000

Km per year)
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Figure 6 - Comparing Daily Kilometrage of Housholds by Car Type
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Table 14 - Car Characteristics and Driver Licenses of the Surveyed Households
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Figure 7 - Comparing Car Kilometrage of the Surveyed Population and The General

Population
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Tablel5 - Travel Behavior and Car Usage Characteristics of the Surveyed Population
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Figure 8 - Annual Kilometrage of Men and Women in an Employer Provided Car
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Tablelé - Car expenses of the Surveyed Population
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Figure 9 - Price Group to Which belong the Surveyed Population’s Cars
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Table 17 - Positions of the Surveyed Population in regard to Driving Behaviour in a

Company Car
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Figure 10 - The ratio of agreement that people drive differently when they use company car
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Table 18 - Summary of Stated Preferences of the Surveyed Population
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Figure 11 - Willingness to Give Up the Company Car after the Reform
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Table 19 - The Extent of Consensus by the Surveyed Population with different

Statements in regard to Driving Characteristics
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Figure 12 - Stated Willingness of the Surveyed Population to Travel Partly by an Alternative

Mean to the Private Car, in Case of not Receiving a Company Car
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Table 20 - Present Main Commuting Mode and Statement in Case of Not Receiving a

Company Car
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Figure 13 - No. of Employees of the Surveyed Population Who would Alter Their

Transportation Mean in Case of not Receiving a Company Car
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Table21 - Willingness to Give Up the Company Car after the Reform
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Table 22 - Willingness to Give Up the Company Car after the Reform (3)
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Figure 14 — Opposite Orientation of Willingness to Give Up the Company Car

60%

50%

\)<Q a0
e=¢=D'?1IN D2 30%

212 TV DMWY
o177 77 30

20%

== 30-50 ma

D'?IN DI'RY 10%
D'T?' 1Y DY
nyni
r T 0%
207 7V NN X7 201 7V NN

,POTN L VIIUN MY DIYYNI NV YT NN NTIAY DIPNN 257 1NNY YINI PIOYNN NPITNH
0’17201 DNINWNI INYDIY PPOYNRN NPT DY DININNDN NV TV 21572 DNV ,NMIND
2% P .PYTN Y DYWNM YINVN MY DIVYNN ON NTIAY DIPNN 257 DY INND N
25970 Y MIRTIA 1IN 2D PN VIO MY IR DNAY DOVN NTIAYN DIPHY NON PN
DNN DOINN L2997 DY MY ROY DXMVLA ON YD YPNNN DN 37% ) NNHMIN NOPN OINA
1M XD MV Y5 1PN ONN 10% PN NN WIDIWN MY NIX DNNY DNOWNRN NON

2259 5y MIXXIN DIVYND YN PIOYNN NPPTN DY NYAVYNN IR NPNN 23 1YV .25 DY



60

2590 MNNHN OHYNN 0N ORNNA NNNDIN NIPN DINA 259 DY 9NN MNIIN — 23 NYav

Table 23 - Willingness to Give Up the Company Car after the Reform (2)
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Table 25 - Willingness to Give Up the Company Car after the Reform (3)
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Figure 16 - Willingness to Give Up the Company Car after the Reform
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Abstract

The use of an employer provided car is a common phenomenon in the developed
world. Israel is listed first among western countries for the share of company cars in
the new fleet (56%). In Israel there is a massive growth in the use of an employer
provided car; in 1983, only 8% of all private cars were employer cars given to
employees, compared to approximately 25% today. The extent of this phenomenon is
clearly influenced by the government tax policy in regard to employer provided car.
That is, the value of the personal use of an employer car is taxable compensation and

determined by the government.

The relatively low tax levy that is customary in Israel nowadays, leads many
employers to offer their employees an employer provided car. It looks like all parties
involved in such an arrangement are having a direct significant benefit. The employee
gets a private car and his or her associate costs are obviously lower than the fair
market costs, the employer has a sophisticated mean to attract workers without
decreasing profitability, the leasing company’s benefits from an increasing market

share and revenue. However, the externalities of this tax policy are high.
The research objectives are to:

1. Analyze travel behavior of employees which are provided with a company car
compared to employees who use their own car in terms of travel distances and number

of trips driven.

2. Try to evaluate the effect of the government policy with regard to the personal use

of an employer provided car and its taxation policy on Sustainability.



In order to achieve these objectives, we conducted a survey of hundreds of drivers
who have an employer provided car. The survey was designed to assess the impact of
personal use value and its taxation policy on the employees' travel behaviors, by

stated preference questions.

The main purpose of this survey was to examine the drivers preferences regarding the
employer provided car under different taxation policies, and to analyze how high the
personal use value have to be to alter the decision as for receiving a car from the

employer. Following are some of our findings:

The preferences stated in the survey indicate that less than 10% of the drivers
certainly intend to give up the employer provided car at the end of the taxation reform

currently being carried out.

The surveyed drivers were presented with 3 situations. The first presents the value of
personal use planned to 2011 according to the final stage of the current reform. The
second adds 1000 NIS to this value, and the third adds 2000 NIS. The drivers were
requested to state whether they would give up the company car in any of these

situations.

A significant gap was found between these situations regarding the willingness to give
up the company car. The percentage of those who would certainly do so in case the
value will be 2000 NIS higher than planned is 45%, compared with 10% - the
percentage of those who would certainly do so at the final stage of the current reform.
Similarly, 70% stated that they would certainly or possibly give up the company car
in case of the highest value, in comparison to only 32% who would certainly or

possibly do so in 2011 according to the current reform.



Out of all variables being examined, the employer's policy- which contributes to the
reduction of marginal costs for the employee was found to be the most significant in

its effect on the willingness to give up the company car.

The two variables of Employers' policy found as explanatory variables of the
willingness to give up a company car are the company responsibility for the value of

use and fuel expenses.

Only 2% of those being paid for the value of use by the employer stated they will
certainly give up the car at the end of the reform. On the other hand, only 10% of

those who fully pay their use value, stated they would certainly not give up the car.

As for fuel expenses, 75% of employees who pay all fuel expenses stated they will
certainly or possibly give up the car at the end of the reform. To compare, only 30%
of those being paid for all fuel expenses by the employer, stated they will certainly or
possibly give up the car. Of those who get fully paid for the value of use, fuel
expenses and parking costs - not even one stated he will give up the car at the end of

the reform.

The survey also included questions designed to compare travel behaviors in company
cars and privately owned cars. 44% of the surveyed population stated they would give
up part of their travels in case of not receiving a company car, and 42% would
consider in this case using an alternative mode of transportation for some of their

travels.

Considering these findings, it is reasonable to assert that providing employees with a
company car contributes to the generation of additional travels, which would have not
been carried out if the employee would have to pay for the variable costs of the

personal use of the car. Meaning, the phenomenon of employer provided car has an
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effect not only on the inventory of private cars but also on the choice of transportation
mode and the amount of travels being carried out. In addition it was found in the
survey that 86% of the drivers would choose a lower energy consumption car if it was

their private owned car.

Commute trips compose a significant share of all travel. They significantly contribute
to road congestion and other externalities of private car usage. The surveyed drivers
were asked how they will get to work in case they would have not received a
company car. The main alternative found in the survey was public transportation. 25%
stated they would commute by bus or by train, in comparison with 1% known
nowadays. The use of bicycles, walk, and shuttles to work will also significantly

expand.

My conclusions are: First, the benefit of employer provided car generates an
excessive number of trips and different travel behaviors. Second, the current taxation
reform is expected to have a low effect on the demand for employer provided cars.
Third, the effect of the reform on drivers of company cars depends on personal
characteristics such as age and marital status, and household characteristics such as
number of children under 18 and number of drivers. Forth, employer's policy as for
paying for the value of use and fuel expenses is crucial to the probability of any
reform to have an effect on employee's travel choices. Fifth, in case employees will
give up the company car, there's a significant change in the preferred commuting
mode, so that the use of private cars will decrease, and the use of public transportation

and other alternatives will increase.

Hence, our recommendations are to promote taxation policy that would embody the
full real value of use, in order to decrease the usage of company cars. In addition, it is

necessary to determine the value of use in accordance with the actual use, and to
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enforce employers to report travel distances and fuel consumption. We also suggest
promotion of legislation which would benefit public transportation users, such as
""cash out free parking", or prohibition on employers to offer their employees cars and
car use benefits, without the possibility to choose a proper alternative such as full

covering of public transportation costs.



