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Commuters Transport in Israel -
Restraining private car usage

Executive summary

Introduction

A recent review of commuters transportation in lIsrael revealed that most prefer private cars
for their daily trip to work. This choice has severe economic, health, social and environmental
implications, the situation worsens with the increasing proportion of commuters making this
choice, and the increase in the number of cars on the roads. This document proposes changes
in current government and employers policies in order to reduce the number of commuters
choosing private cars for travel to work.

Role of employers

Employers support workers preference for the private car through various channels: high
car-related benefits as part of the salary, free parking at work, and providing attractive car
leasing arrangements. The transport policies of employers are, in turn, supported by the Israeli
government, through its tax policy and the transport system it provides, both of which encourage
financially and other ways the choice of the private car over other means of transport.

Several Western countries — including the USA, the UK, and the Netherlands — have already
recognized employers ability to affect the transport habits of their employees. Over the past
decade, they have taken various steps to reduce car use by commuters, by focusing on the role
of the employer. Two types of measures can be identified: first, changes in tax and other policies
that reduce the attractivity of car-related benefits, for both employers and employees. Second,
measures fo encourage employers to develop Employer Transport Plans in which they identify
measures on how to reduce car use among employees. Taken together, these measures have
expanded the range of options available for workers for their daily trip to work. Consequently,
employees can opt to use sustainable means of transportation to work (public transport, bicycle,
carpool, and employer-operated bus services), while still enjoy employer’s support and financial
benefits, previously provided almost solely to car users. In this way, employer’s policies actually
support the use of sustainable means of transport by their employees, making these means a
worthy alternative, no less and possibly even more , than the private car.

Policy recommendations
The policy paper proposes similar steps to be applied in Israel, in two main areas:

1) Balancing the tax system

The current tax system with regard to home-to-work trips treats the private car and sustainable
transports means in an unequal way. Changes are needed on both sides. On the one hand,
the existing tax benefits related to leasing cars and workplace parking have to be reduced or
eliminated. On the other hand, new tax breaks should be introduced to stimulate users to travel
to the workplace by sustainable means of transport. This includes, among others, tax benefits
for employers buying public transport tickets for their employees, abolishment of maximum
allowed compensation for public transport tickets, or tax incentives to stimulate carpooling

2) Encouragement of Employer Transport Plans (ETP)

Currently, employers have no reason to consider their existing policies with regard to transport-
related benefits. Explicit encouragement — through financial incentives, support centers or
otherwise — can stimulate medium and large employers to do so and develop Employers
Transport Plans (ETP) for their employees. These plans consist of measures, taken at the
company-level, that enable employees to choose from several different transportation options.
Among these measures are incentives for carpooling (such as preferential or free parking), for
cycling (company bicycle and maintenance schemes), for public transport use (low price tickets
purchased in large quantities by employers), or for working from home (legally acceptable).

The policy paper details these and other measures and outlines their implications for employers,
employees, and the government. The measures, especially if combined in a carefully balanced
package, have the potential to substantially reduce car use in home-to-work travel, and limit the
negative implications of commuting for the economy, the environment, and for the society in Israel.
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